
REPRESENTATION LETTER (CONSOLIDATED ANNUAL ACCOUNTS)
The following illustrative representation letter includes the written representations as required by ISA 580 and the other standards in effect, taking into account the financial reporting framework applicable in Belgium. It is assumed in this illustration that the auditor considers that no additional representations are required, and that there are no exceptions to the requested written representations financial reporting framework.
 If there were exceptions, the representations would need to be modified to reflect the exceptions.
(Company letterhead)
(Date)
(Addressed to the statutory auditor)
This representation letter is provided in connection with your audit of the consolidated annual accounts of the [group] for the period ended ... . This audit is performed for the purpose of expressing an opinion as to whether the annual accounts give a true and fair view of the consolidated groups’ assets, liabilities, financial position and profit or loss as well as of its results [and cash flow] during the period ended on the said date, in accordance with the financial reporting framework applicable in Belgium [with the International Financial Reporting Standards as approved by the European Union]. The balance sheet total of the consolidated annual accounts as of the aforementioned date given above is ... euros, and there is a loss/profit of ... euros.
By law, and as agreed under the terms of the engagement letter dated [date], we are responsible for the preparation of the consolidated annual accounts that give a true and fair view in accordance with the financial reporting framework applicable in Belgium [with the International Financial Reporting Standards as approved by the European Union].
We acknowledge our responsibility for the design, implementation and monitoring of internal control measures with a view to the preparation of consolidated annual accounts that give a true and fair view and are free from material misstatement, whether due to fraud or error, for the choice and the application of appropriate valuation rules, as well as for the recording of accounting estimates that are reasonable in the light of the circumstances.
In this capacity, hereafter we confirm to you, to the best of our knowledge and belief, the information and representations we provided you for the purpose of your audit [after we had made the requests for information we considered necessary in order to be duly informed about what follows].
Consolidated annual accounts
All transactions, including any known or potential lawsuits or disputes, have been recorded correctly and are reflected in the consolidated annual accounts. They were appropriately disclosed in the consolidated annual accounts.
We have informed you of all plans or intentions that may significantly alter the carrying value or classification of assets and liabilities reflected in the annual accounts. Where appropriate, notes to the consolidated annual accounts were disclosed in this respect in accordance with the financial reporting framework applicable in Belgium [with the International Financial Reporting Standards as approved by the European Union].
The significant assumptions used by us in making accounting estimates are reasonable.
The company has a valid title to [all] assets listed in the consolidated annual accounts, and the commercial and other rights have been disclosed in accordance with the financial reporting framework applicable in Belgium [with the International Financial Reporting Standards as approved by the European Union].
We have provided you with access to all information of which we are aware that is relevant to the preparation of consolidated annual accounts, , such as all the records, documentation and other records, including the minutes (general meetings and governing bodies), we have provided any additional information requested, and granted you free access to the company's employees.
[The consolidated annual accounts contain no material misstatements identified in the course of your audit.] (
)
There are no [All] events and matters for which the financial reporting framework applicable in Belgium [the International Financial Reporting Standards as approved by the European Union] require a correction of the corresponding figures [were identified and recorded correctly ].
Risk of fraud and internal control
We acknowledge our responsibility for designing, implementing and maintaining an internal control in order to prevent and detect fraud. Internal control mechanisms have been designed and implemented within the company with a view to prevent and detect fraud and errors. We have disclosed to you our assessment of the risk that the consolidated annual accounts may contain material misstatements as a result of fraud.
We confirm that we have no knowledge:
a. 
of fraud – proven or suspected – in which management, employees who have significant roles in internal control or other persons were involved and could lead to material misstatements in the consolidated annual accounts;
b.
of allegations of fraud that could potentially have an effect on the consolidated annual accounts.
[We confirm that you have been informed about any allegations of fraud or suspected fraud of which we are aware that affect the consolidated annual accounts, and were communicated by employees, former employees, analysts, regulators or others. These are as follows: […]]
Subsequent events
At this time we have no knowledge of events subsequent to the date of the consolidated annual accounts that require an adjustment or a disclosure in the notes and/or the management’s report, other than those which have already been taken into account.
Going concern
We believe that the use of the going concern assumption is justified. We have provided you with our action plans developed for the future of our company; these action plans set out the intentions of the governing body; we are not aware of factors that could compromise this action plan.(
)
Compliance with laws and regulations
To the best of our knowledge, we believe that we have complied with the laws and regulations. We have disclosed to you all known or possible cases of non-compliance with laws and regulations whose effect should have been taken into consideration when preparing the consolidated annual accounts.
Information on related parties
In accordance with the financial reporting framework applicable in Belgium [the International Financial Reporting Standards as approved by the European Union], we have correctly recorded the relations and transactions with related parties and have disclosed the information in this regard in the notes to the consolidated annual accounts.
Money laundering
We are familiar with the Anti Money Laundering Law of 11 January 1993 (and the amendments thereto). To our best knowledge and belief,
a. all transactions during the period are of a reliable and normal business nature, in accordance with the purposes of the company as set out in our articles of association;
b. there was no trade transaction during the period of which the cash amount exceeded the legal limit of EUR 3.000, unless the amount paid in cash was under 10% of the sale price or service cost and was no higher than EUR 3.000, regardless of whether the sale or the service took place in one or several transactions which appear to be linked;
c. there was no transaction in which funds from third parties were transferred to bank accounts of our company;
d. there was no transaction with entities or persons registered in countries that have been classified by the Financial Action Task Force (FATF) or the Organization for Economic Co-operation and Development (OECD), as non-cooperative [except for: …];
e. we have not agreed to shareholdings, capital increases and loans from or on behalf of entities registered in countries that are considered by the tax office as other tax havens/offshore countries[, except for: …]
Conflicts of interest
All information on cases of conflict of interest, as defined in the Company Code, has been communicated to you.
Management’s Report
The management’s report on the consolidated annual accounts contains the information required under Article 119 of the Company Code, including the required description of the principal risks and uncertainties  the company is facing, the foreseeable evolution thereof or the circumstances that could have a significant impact on its future development, and, where applicable, the justification of the application of the accounting valuations under the going concern assumption.
Other information
- [Fill in if applicable]
- [If applicable: Corresponding figures]
[The corresponding figures relating to the prior period for [specify the relevant section/sub-section]* have been adjusted in connection with the comparison with the amounts relating to the audited period, and this adjustment was disclosed in accordance with Article 83, 2° of the Royal Decree of 30 January 2001].
OR
[We have no knowledge of any necessary adjustments needed to the corresponding figures relating to the previous period in connection with of the comparison with the figures from the audited period; no disclosures are required in accordance with Article 83, 2° of the Royal Decree of 30 January 2001].
Yours sincerely,
Managing Director





Financial Director
Or Business Manager 


(if applicable)
Annex to the representation letter relating to the period ended XX/XX/20XX
The impact of these uncorrected misstatements was considered as not being of material importance.
[add the status of the misstatements]
� If the financial reporting framework that apply are the IFRS as approved by the European Union, additional written representations may be required. E.g. ISA 540, par. A127 (fair value).


(�) [If in the course of the audit, uncorrected misstatements were identified, add the following paragraph]: We have taken note of the attached list of the uncorrected misstatements that were identified in the course of the audit. We agree that the effects of these on the consolidated annual accounts as a whole are immaterial. We have no comments on this list. 


Or [if the legal representative disagrees]: 


We do not agree with the attached list of the uncorrected misstatements identified in the course of the audit for the following reasons (clarify the reasons of disagreement): […].


(�) This paragraph must be amended if facts or events are identified that could threaten business continuity: ISA 570 "Going Concern".
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