Examples of Engagement Letter Clauses

The examples of engagement letter clauses are intended for consideration in the context of a public reporting engagement on pro forma financial information. They should be tailored to the specific circumstances and supplemented by such other clauses as are relevant and appropriate.
	Financial information upon which the report is to be given
The [prospectus] will include a pro forma [balance sheet/profit and loss account] together with a description of the basis of presentation (including the accounting policies used) and supporting notes to illustrate how the transaction might have affected the financial information of the company had the transaction been undertaken at the beginning of the period[s] concerned or as at the date[s] stated (the “pro forma financial information”).

Responsibilities
The pro forma financial information, which will be the responsibility solely of the directors, will be prepared for illustrative purposes only. This is required to be prepared in accordance with items 1 to 6 of Annex II of the Regulation.

It is our responsibility to form an opinion as to whether the pro forma financial information has been properly compiled on the basis stated and that such basis is consistent with the accounting policies of ABC plc.

If the results of our work are satisfactory, and having regard to the requirements of item 7 of Annex II of the Regulation, we shall prepare a report on the pro forma financial information for inclusion in the [describe document]. An illustration of the form of our report is attached.

Scope of work
Our work will be undertaken in accordance with the audit guidance issued by the Instituut van de Bedrijfsrevisoren (IBR) / Institut des Réviseurs d’Entreprises (IRE) in addition to the overall frame work of audit standards and guidance issued by the Instituut van de Bedrijfsrevisoren (IBR) / Institut des Réviseurs d’Entreprises (IRE).

We draw your attention in particular to paragraph 62 of guidance which would preclude us from expressing any opinion if the directors have not complied with the regulatory requirements set out in Appendix 1 of that guidance.


